
 

 

  
Register Now | Sign in 

 Advanced options 

�   
�   

  

� MAKE INC.COM YOUR HOMEPAGE  
� GET FREE INC.COM NEWSLETTERS  

  

Resource Centers 
� Start-Up  
� Technology  
� Inc. 500  
� Women in Business  
� Finance & Capital 

� Columns  
� How-To Guides  
� Articles  
� Ask the Expert  
� Recommended- Resources  

� Marketing  
� Sales  
� E-Commerce  
� Human Resources  
� Leadership  

Search



� Law & Taxation  
� Retail  
� Business Travel  
� Personal Finance  
� Office & Operations  
� Global Business  
� Franchise  
� One-Person Business  
� Buy & Sell a Business  
� Inc. Life  

Departments 
� Current Issue  
� Past Issues  
� Entrepreneurial News  
� Articles by Topic  
� How-To Guides  
� Tools  
� Columns  
� Videos  
� Slideshows  
� Podcasts  
� Newsletters  
� Subscriptions  
� Services  
� Events  

 

Newsletters 
Click below to preview:  

�  Inc.com Connection  
�  Breaking Entrepreneurial News  
�  Work/Life Balance  
�  Sales & Marketing  
�  Leading Your Company  
�  Inc. Technology  

   

  

enter email



 

Help Me... 
� Find Business Services  
� Build a Business Plan  
� Search for Software  
� View Product Gallery  
� View Product Guide (Sourcebook)  
� Search Classifieds  

Sponsored Links

 

  
  

 

 

   
Accounting
Advertising &
Marketing
Air Travel
Annuities
Apartment Loans
Architects
Asset-Based
Finance
Auto Financing
Auto Insurance
Autos
Bankruptcy / Debt
Settlement
Business
Continuity
Business Credit



 

Quotes from Yahoo! Finance    Symbol Lookup  

Special Sections 
(What is this?) 

 

Hiring Center 
Sponsored by Monster 

� The Making of an Employee Handbook  
� Top 10 Hiring Mistakes Owners Make  
� Attracting Top Performers 

 

Communications Strategy Center 
Sponsored by GoToMeeting 

� Slideshow: Stop the Pre-Speech Jitters  
� Webinar: Increase Your Revenue, Decrease Your Sales Cycle  
� Video: Web Collaboration on the Front Line 

 

The Aspiring Entrepreneur 
Sponsored by EntrepreneurshipWeek USA 

� Interview with Jerry Yang, Co-founder, Yahoo!  

symbol(s)



� Poll: Can Entrepreneurship Be Taught?  
� Ask an Entrepreneur 

 

� Philip Campbell's Bio  

Column by Philip Campbell 

Three Smart Steps to Reducing Your Taxes  
If you want to pay less in taxes (and put more of your cash into your pocket or into your marketing 
and advertising budget) when you file your return, you should make sure you don't make the mistake 
most business owners make every year. 

The vast majority of business owners overlook two very important tax saving opportunities each year. 
Why? Because they think that reducing taxes means accelerating expenses into the current year that 
would otherwise be incurred or paid early in the coming year. That's one way to reduce your taxes, but 
it's not the only way. 

Here's a strategy that can create deductible expenses this year without you having to lay out any cash 
at all this year. There are two assets on your balance sheets that hold these hidden tax-deductible 
expenses. 

Accounts Receivable 

Here are three smart steps you can take right now to reduce your taxes related to the accounts 
receivable on your balance sheet. 

1. Print an aging of your accounts receivable from your accounting system.  
2. Look at every receivable over 90 days old and determine which of those accounts will never be 

collected.  
3. Write these accounts off as bad debt expense in the current year. 

I have a client who did this and discovered (much to his surprise) over $475,000 of accounts that 
needed to be written off as bad debts. At a 34% tax rate, that means a tax savings of $161,500. (He 
also learned during this process that the people he had in charge of collections were not performing to 
his expectations. He fixed that problem real fast after this simple three-step process.) 

Inventory 

This is another area often overlooked. Here are three smart steps you can take to determine if you have 
obsolete inventory that needs to be written off. 

1. Print a listing of your entire inventory by date purchased.  
2. Depending on how your operations are set up, take a walk and physically look at all the 



inventory you can. Make an honest assessment of which inventory items are damaged, worthless 
or obsolete.  

3. Write off worthless inventory and write down inventory that is damaged or obsolete. 

I recently worked with a client who discovered one of their companies had, over a two-year period, 
built up excess inventory to the tune of over $820,000. Much of that excess inventory had become old 
and basically worthless. This three-step process helped him discover the problem and ensure that the 
company deducted those costs on its current-year tax return. 

Hundreds of thousands of dollars ended up in their bank account that would otherwise have been in 
Uncle Sam's pocket. 

Not only will you discover some worthless inventory you need to write off and get rid of, you will 
also be reminding yourself how important it is that you manage your inventory very, very closely. 

In many businesses managing inventory properly is the difference between being financially 
successful or constantly struggling just to make payroll. 

Use this process to discover any tax deductions you should be taking this year. Also make sure you 
and the people in your company manage these two assets with the care and attention they deserve. 

You will create a more prosperous and successful company in the process. 
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FedEx Kinko's  

From postcards to fliers. All you need for Direct Mail at FedEx Kinko's.  
SurePayroll - Accuracy Guaranteed  

Secure, online payroll - we take care of everything - taxes too! FREE instant price quote.  
Rackspace  

Move and save: get 1 month of FREE managed hosting. Click here today!  
Bizbreakthrough.com  

Win a business makeover.  
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Develop your organization's competitive edge - People.  
Learn how from the best resource for developing the people side of business - Dale Carnegie 
Training®.  

Send a Press Release  
Learn how from the experts at PR Newswire. Receive package valued at $1,400!  

Web Threats  
Protect your network from web threats - new white paper from MX Logic!  

Shop HP.  
Dress up your documents with high-speed HP Color printers.  

Yellow  
Team with us for solutions that move your business forward.  

Meet Online  
Try Citrix ® Online's GoToMeeting for free for 30 days.  

Welcome.  
MainStay Suites and Suburban Extended Stay Hotel by Choice Hotels.  

Merchant Accounts and Credit Card Processing  
Merchant Accounts and Credit Card Processing services allow your business to accept credit 
cards.  

GE Finance  
Corporate financing from GE to grow your business.  

Monster  
Monster Special offer - save $50 when you post a job!  

Free Trial  
Accelerate and Increase Sales by Conducting Presentations Online.  

Search for Software Solutions  
The free way to find software fitting your business needs.  

Create a Business Plan  
BUSINESS PLAN PRO 2004 creates a business plan that gets results. 
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